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Lifeline Assista11ce Program 
A progranH{ the Orcha..q! Farm Telephone Companx, the Lifeline Assislanc.: Pro,•ram assists qua1ijied l<Jw-income app\icanL~ 
wjfu reductions in their monthly local exd1ange set\>ice rare. The assistance appHes to a single telephone line at the 
ar.plicant's principle pl.ace of residence and the monthly rate may be reduced by up to $15.75. Eligibility is based on 
pa."1icipation in a quafil}~ng program. For more infonnafum. contact the Lifeline Assistance Program at 6.16-250-4450 or visit 
their wellsite al www.missouncom.com. 

ll\olc: The Orchard fllnn Telephone Company is neither associattd \1 ilh, nor mdorsed by the Ortlmrd Fann School District, its 
Admi.nk.ratioo and Slaff or Board of Et.lucalkmj 
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Il\TDEPENDENT AUDITOR'S REPORT 

To the Board of Directors 
New Florence Telephone Company 
New Florence, Missouri 

\Ve have audited the accompanying consolidated financial statements of New Florence 
Telephone Company (a Missouri corporation) and Subsidiaries, which comprise the consolidated 
balance sheet as of December 31, 2014, and the related consolidated statements of income, 
stockholder's equity and cash flows for the year then ended, and the related notes to the financial 
statements_ We have also audited the accompanying financial statements of New Florence 
Telephone Company, which comprise the balance sheet as of December 31, 2013, and the related 
statements of income, retained earnings, stockholder's c.quity, and cash flows for the year then 
ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated 
financial statements in accordance with accounting principles generally accepted in the United 
State of America and the standards applicable to the financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on 
our audits_ We conducted our audits in accordance with auditing standards generally accepted in 
the United States of America. Those standards require that we plan and perform the audit to 
obtain · reasonable assurance about whether the consolidated financial statements are free of 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the consolidated financial statements. The procedures selected depend on the 
auditor's judgment, including the assessment of the risks of material misstatement of the 
consolidated financial statements> whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the consolidated financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control. Accordingly, we express no such opinion. An 
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audit also includes evaluating the appropriateness of acrounting policies used and the 
reasonableness of significant accounting estimates made by management, a.s well as evaluating 
the overall presentation of the consolidated financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all 
material respects, the financial position of New Florence Telephone Company and Susidiaries at 
December 31, 2014, and the results of its operations and its cash flows for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. Also, 
in our opinion, the 2013 financial statements present fairly, in all material respects, the financia l 
position of New Florence Telephone Company as of December 31 , 2013, and the results of its 
operations, stockholder's equity, and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

GAO Reporting 

In accordance with Government Auditing Standards, we have also issued a report dated April 4, 
2015, on our consideration of New Florence Telephone Company and Subsidiaries' internal 
control over financial reporting, and our tests of their compliance with certain provisions oflaws, 
regulations, contracts and grant agreements. The purpose of that report is to describe the scope 
of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards and should be read in conjunction with this report in considering the results 
of our audits. 

~~ '¥- {h , P<: 
Brigham City, Utah 
April 4, 2o 15 
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REDACTED - FOR PUBLIC INSPECTION 
!\TEW FLORENCE TELEPHONE CO?\.iP ANY AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET 
DECEMBER 3 l, 2014 

(With unconsolidated financial statements for 2013) 

ASSET'S 
Current assets 

Cash and cash equMtlents 
Due from Sthscribers and agents, less 
allowance for dowtful accomts of$l3,150 
and $350 

Ac.comts receivable-affiliates 
Materials and suppl~ 
Prepaid expemes 

Total current assets 

Other assets 
Deferred income taxes 
Unarmrtized loan cost5 
Goodwill 

Total other assets 

Property, plapt, and equiprren: 
Operatmg plant 

Plant under constrnction 
Plant in service 
Accunmlated depreciation 

Total operating plant 
Non-operating plant: 

Telephone plant acquisition adjustment 
Accumulated armrtiiation 
Non-regulated plant in service 
Accumulated depreciation 

Total non-operating plant 

Total property, plant, and eqtripment 

Total assets 

2014 

The accompanying notes are an integral part of these financial statements. 
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REDACTED· FOR PUBLIC INSPECTION 
J\TEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET (Continued) 
DECEMBER 31, 2014 

(With unconsolidated financial statements for 2013) 

LlABU..ITlliS AND STOCKHOLDERS' 

EQUITY 
CUTent tiabilities 

Acoomts payable 
Accomts payable-affiliates 
Custorrer deposits 
Accrred expenses 
Incorre tax payable 
Current portion oflong-tenn debt 

Total current liabilities 

umg-tenn liabilities 
~ferred income taxes 
Long-term debt, net 

Total long-tenn liabilities 

Total liabilities 

Stockholders' equity 
Cormnn stock, no par value, 600 shares 
authorized, 100 issued and outstanding 
Additional paid in capital 
Retained earning; 
Treasury stock, 177 shares, recorded at cost 

Total stockholders' equity 

Total liabilities and stockholders' equity 

2014 2013 

The accompanying notes are an integral part of these financial statements 
4 
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REDACTED· FOR PUBLIC INSPECTION 

NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES 
CONSOLIDATED STATEMENT OF INCOME 

FOR IllE YEARS ENDED DECEMBER 31. 2014 
(With unconsolidated financial statements for 2013) 

Operating reverue 
Local network 
Network access 
Billing and collection 
Miscellaneous 

Total operating revenue 

Operating expenses 
Plant specific 
Plant nonspecific 
Customer operations 
Corporate operations 
Depreciation 

Total operating expenses 

0 perating taxes 
Income taxes (benefit) 
Other operating taxes 

Total operating expenses and taxes 

Operating income (loss) 

Non-operating revenue (expense) 
Other income (loss) 
Non-regulated income (expense) 
Income tIDces (expense) benefit 

Non-operating income (loss) 

Net income (loss) before fixed charges 

Fixed charges 

Net income (loss) 

2014 

The accompanying notes are an integral part of these financial statements. 
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NEW FLORENCE TELEPHONE COMP ANY AND SUBSIDIARIES 
CONSOLIDATED STATEMENT OF CHANGES IN STOCK.HOLDERS' EQUITY 

FOR THE \'EAR ENDED DECEMBER 31, 2014 
(With unconsolidated financial statements for 2013) 

Bahoce, December 31, 2012 

Ne! ircome (hss) 

Balan:e, December 31, 2013 

Proceeds from co1iri:>tted 
c.aptal 

Net reome (k>ss) 

Balan::e, December 31, 2014 

Common 
Stock 

Addtiimal Pail 
itCaptal 

Tre<b~' 

Stock 

The accompanying notes are an integral part of these financial statements. 
6 
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REDACTED- FOR PUBLIC INSPECTION 

1\1EW FLORENCE TELEPHONE COi\.fP Al\:Y AND SUBSIDIARIES 
CONSOLIDATD STATEMENT OF CASH FLOWS 

FOR THE YEAREl\q)ED DECEMBER31, 2014 
( With unconsolidated financial statements for 20 l3) 

Cash flows from operating activities 
Net ilco1re (Joss) 
Adjmtments to reconcile net inoome to net cash 
provided (med) by operating activities 

Depreciation and am'.)rtization on non-regulated 
property 

AnX>rtization of loan costs 
Depreci.ltion and amortization 
Deferred taxes 

Bad debt reserve 
Changes in assets and liabilities 

Due from ~tomers and agents 
Accounts receivable-affiliates 
Materials and supplies 
Prepaid expenses 
Accounts payable 
Accotn1ts payable-affiliates 
Custorrer deposits 
Accned expenses 
Incorre tax payable 

Net cash provided (med) by operating 
activities 

Cash flo'ws from investing activities 
Purchase of goodv..ill 
Purchase of capital ite~ 
Purchase of non-regttlated assets 
Purchase of investtrents in affiliates 

Net cash provided (used) by investing 
activities 

2014 2013 

The accompanying notes are an integral part of these financial statements. 
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NEW FLORENCE TELEPHO'N'E COMP ANY AND SUBSIDIARIES 
CONSOLlDATED STATEMENT OF CASH FLOWS (Continued) 

FOR THE YEAR ENDED DECEMBER 3 J, 2014 
(With unconsolidated financial statements for 2013) 

Cash flows from financing activities 
Payrrents of long-tenn debt 
Pay1rents on short-tennshareholder bans 
Proceeds from issuance of long-tenn debt 
Payment of loan costs 
Proceeds from contributed capital 

Net cash provided (used) by financing 
acti,~ties 

Net increase (decrease) in cash and cash 
equivalents 

Cash and cash equivalents, beginning 
Cash from purchase of affiliated COll'.l>anies 

Cash and cash equivalents, en:Jing 

Cash paid dtuing the year for: 

Interest 

Income taxes 

2014 

The accompanying notes are an integral part of these financial statements. 
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REDACTED - FOR PUBLIC INSPECTION 
NEW FLORENCE TELEPHONE COMP ANY AND SUBSIDIARIES 

NOTES TO THE CONSOLIDAlED FINANCIAL STATEMENTS 
FOR TIIE YEAR ENDFD DECEMBER 31, 2014 

(With unconsolidated financial statements for 2013) 
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NEW FLORENCE TELEPHO\'l.'E COMP ANY AND SUBSIDIARIES 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2014 
(With unconsolidated financial statements for 2013) 
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NEW FWRENCE l ELEPHUNh t;UMP ANY AND SUBSIDIARIES 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS . ' 
FOR THE YEAR ENDED DEC&\ffiER 3 I , 2014 
With unco · · " 
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NEW FLORENCE TELEPHONE C0~1P ANY AND SUBSlDIARIES 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 3 t, 2014 
(With unconsolidated financial statements for 2013) 
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REDACTED - FOR PUBLIC INSPECTION 
NEW FWRENCE TELEPHONE COMPANY AND SUBSIDIARIES 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT'S 
FOR THE YEAR E~l>ED DECEMBER 31, 20 l 4 

(With unconsolidated financial stateme>1ts for 2013) 
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NEW FLORENCE TELEPHONE COMP ANY AND SUBSIDIARIES 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE YEAR El\1DED DECEMBER 31, 2014 
(With unconsolidated financial statements for 2013) 
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REDACTED - FOR PUBLIC INSPECTION 
NEW FLORENCE TELEPHONE CO:MP ANY AND SUBSIDIARIES 

NOTES TO THE CONSOLIDAlED FINANCIAL STATEMEt-rrs 
FOR THE YEAR ENDED DECEMBER 31, 2014 

(With unconsolidated financial statements for 2013) 
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NEW FLORENCE TELEPHONE COMP ANY AND SUBSIDIARIES 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2014 
(With unconsolidated financial statements for 2013) 
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NEW FLORENCE TELbPHUNh CUMP ANY AND SUBSIDIARIES 

NOTES TO THE CONSOLIDATED FINANClAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2014 
With unconsolidated financial statements for 2013 
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDlARIES 

NOTES TO THE CONSOLIDATED FINANClAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2014 

(With unconsolidated financial statements for 2013) 
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NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES 
NOTES TO THE CONSOLIDATED FINANClAL STATEMENTS 

FOR THE YEARE?\1DED DECEMBER3l, 2014 
(With unconsolidated financial statements for 2013) 
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Ji'fCClln¥6~· , 
CERTl"IEo' If)/ 

PUBL IC~ 
ACCOUNTANTS _.; 0 2c. 

INDEPENDEtrr AUDITOR'S REPORT ON SUPPLEMENf AL INFORMATION 

Board of Directors 
New Florence Telephone Company and Subsidiaries 
New Florence, Missouri 

Our report on our audit of the consolidated financial statements of New Florence Telephone 
Company and Subsidiaries, for the year ended December 31, 2014, appears on pages 1-2. That 
audit was made for the purpose of forming an opinion on the consolidated financial statements 
taken as a whole. The supplemental information consisting of the consolidating balance sheet at 
December 31, 2014, and consolidating statements of income and retained earnings, and cash 
flows of New Florence Telephone Company and Subsidiaries for the year then ended is 
presented for purposes of additional analysis of tbe 2014 consolidated financial statements, 
rather than to present financial position, results of operations, and cash flows of the individual 
companies. Such information has been subjected to the auditing procedures applied in the audits 
of the consolidated financial statements, and in our opinion, is fairly stated in all material 
respects in relation to the consolidated financial statements taken as a whole. 

Jiu;~ r-Co ., Pc 
Brigham City, Utah 
April 4, 2015 

P.O. CIRAWER 5'/7 • 205 NORTH MAIN 
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REDACTED - FOR PUBLIC INSPECTION 
NEW FLORENCE TELEPHONE COMP ANY AND SUBSIDIARIES 

ASSE1'S 
Cmreot asse(s 

Casha~cash •• 'llim 
~ iom~am ml apts, 
less allowance fOr d:>t.tcfid 
~ls ofS13,150 
Accoins ~le-a!lWms 
Mlteriak and S1J!?P&...-s 

J>revai:I expc<GCS 

Odn-assets and m~~nts 
ID\'CSlmM it a1iittes 
~aometax 

Urii!!~ ban costs 
Goodw~ 

Total oiher ~and 
itvestmenls 

Propaty, plant, and eq~r:tent 
Operatilg plant 

Plant under conslnl:b'.Jn 
PhntitseniU 

Total operatitg pbnt 
Accumulated deprecBtion 
Total net operatiig plant 

Non-operat.itg plant 
Tel':poo~ plant acquisilion 
adjuslment 
Accumulated deprectiti:>n 
Non-reguhted pbnt it 5cMe 
Accumulated deprec~ti>n 
TOO!I net non-operat.iig phrt 

Total property, plan~ and 
CQUPmenl, nci 

Total assets 

CONSOLIDATING BALANCE SHEET 
DECEMBER31, 2014 
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NEW FLORENCE TELEPHONE COMP ANY AND SUBSIDIARIES 
CONSOLIDATCNG BALANCE SHEET (continued) 

DECEMBER 31. 2014 

UABJUltFS A.'© 
STOCKHOl.DOO EQUffi' 
Ornn ilbiii:5 

Acootru pa}ab~ 
Aorow p3 }alJ'71ffiiD~ 
CILWnw depos~ 

Aocruai~~ 

11\':ome u~ vzyzble 
Q.mrl pccfuoofklntteml 
~ebt 

O~izbiftfs 

~med D:crre ttxes 
Lorg-tmn <kb~ net 

Tolalo(h,-litb~ 

Total lilbid?s 

Stockhoklets' eqaiy 
Co111110n stock 
Addtilnal pa Ml in capt!! 
Tr~s!fY stock 
Retailed earn~ 

TotalstockOOkless' a'.jllty 

Total &!beard 
stockhokleis' equ1y 

N~fbm!re 

T~b.1ne 

Co!ll>my 
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REDACTED· FOR PUBLIC INSPECTION 

NEW FLORENCE TELEPHONE COMP A.:"\JY AND SUBSIDlARIES 
CONSOLIDATING STATEMENT OF INCOME AND RETAINED EAR1''1NGS 

FOR THE YEAR ENDED DECEMBER 31, 2014 

~rC\UHC 

Loal~OO. 

~~ 

Bilillgmlco~ 

~ fuulmxms 
Tow oper.ifug re..i:oo: 

~expemcs 

Phil~ 

Pha~ 
Ctsfomy O{lattM 

C«p011te opaatixi 
Dcp!~aM arm!lii.3tioo 

Total~~ Clperne; 

(}pa'~ laxes 
~I.ms (bm:bl) 

~~ta.~ 
Total op-.>raling ClJ>C1~~ m:I 
taxes 

Non-opaalilg r~ (e~) 
Otreriocoa-e (e~} 
Marog~~ 

Norrregthted itcom!.(e~11Se) 

incolrt from~ 
limre la'< beoeft (upeire} 

lrcom: avaiable fa lr<ed 
cliar~ 

Fixed clwg.:s- irter.:st Oltbrg-li:un 
d~bt 

Nctiocorre 

Ret3irtd earnilj¢nrniler eqtli>f, 
bcgMrg of year 

Rel~ired ea~nrni>erequty, eni 
)~r 
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NEW FLORENCE TELEPHONE COMPAJ-\'Y AND SUBSIDIARIES 
CONSOLIDATING STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEf\ffiER 3 1, 2014 

Cashfuwsfum~~~~ 
Nrt il:are(bzj 

Adjuitnms il rccmde rrt r'4B tD rel 

~pmW!OO(l:soi} by~ri.fu; 

Anmi?afunofb&:i ~ 
~fun!JlJ~on 

nilcelbro..ius ph}~I 
property1m1~1~pr~O:~ed 

i: ctm- expc&e 

!Alpraiafun ~ am:i~1!1 
nferred l2Xes 

h:ocre msti:iMw 
cm~ nissas mi liibrfu 

IAietomCtSlllJreJSarti ~iG 
Ac.cetats rece~ab!.e-ill1~tes 

MciE mi sup~ 
Prepaiie~ 

Accowts pay!b~ 
AccruU P8}'1b~-dllate5 
C!Elonr.r deposis 
A~~ 
ln:-Oirt tar.es payabi 

Net cash prO'li.ied (~by 
operatrg ~tiv~ 

Cash fhws fiom mstng acti.1fs 
Ptr~hase of go00w~ 
Pllclus¢ of captal terrs 
(fuclnseoQ procax!s lorn oon-r~led 
a~ets 

Proceeds &om (plr~ oQ ir;esl!refts it 
alffi!lrs 

Net cash proviied (~) by ilvestrg 
aclivit~ 

Orcl:ard f ann 

Te~hlre 

Coirpairj 
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REDACTED· FOR PUBLIC INSPECTION 
NEW FLORENCE TELEPHONE COMPANY AND SUBSIDIARIES 

CONSOLIDAilNG STATEMENT OF CASH FLOWS (continued) 
FOR THE YEAR ENDED DECEMBER 31, 2014 

Cash oows from fmitr.g ictr~ti:s 
Paymxm onbng·term~eht 
~of~dd>t 

Pa}irer! of loan oosts 

Proceeds from coll!rWed capial 
NacashprJW!ed (~byim". 
;cti\ifu; 

Net ~ease (&crease) n cm aili ~sh 
eq~ 

Cash and casheq~ b~ 
Cash are cash equival:rl\ end~ 

Cash pail durirg the year fir: 
IAerest 

br.arela.~ 

Noncash trarsacliJns: 

Nooe 

Ordiard fmi ~ &oldbiai 
t&ph.m! T~lL"re 

C~ Cerrp,arrj 
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REDACTED-FOR PUBLIC INSPECTION 

INDEPENDEl\'T AUDITOR' S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEt-..ffiNTS PERFORMED IN ACCORDANCE 'WITH GOVERNMENT 
AUDITING STANDARDS 

The Board of Directors 
New Florence Telephone Company and Subsidiaries 
New Florence, Missouri 

We have audited the consolidated financial statements of New Florence Telephone Company and 
Subsidiaries as of and for the years ended December 31, 2014, and have issued our report 
thereon dated April 4, 2015. We conducted our audits in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditi11g Standards, issued by the Comptroller General of the 
United States of America. 

P.O. DRAWER 577 • 205 NORTH MAIN 
!!RIGHAM CITY. UTAH 84'30.? • (4:!5) 723·856:S • FAX (J'.l5·, 12J·e~6!.' 
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